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According to the local media, the government's anti- inflation package announced Jan. 31 was not
well-received by trade unions, business groups, politicians, and city mayors. Among other things,
Economy Minister Zelia Cardoso de Mello said prices and wages are to be frozen for an unspecified
period. Meanwhile, prices on fuels, electricity and other public services were raised. Feb. 1: Sao
Paulo mayor Luiza Erundina announced a 17% increase in public transport fares, and a 50% wage
hike for municipal employees. The economy minister immediately responded by threatening the
cutoff or delay of federal funding for municipalities. Feb. 2: Mayor Erundina asserted that she would
revoke the fare hike only if the federal government revoked fuel price hikes. Feb. 3: The mayors
of Rio de Janeiro and Salvador (Bahia state) followed Erundina's example, announcing public
transport fare hikes. Feb. 6: Sao Paulo state governor Orestes Quercia announced his official support
for mayor Erundina, and said he would "speak with" Minister Cardoso de Mello in an attempt to
seek conciliation. He added that the minister's threats would not significantly harm Erundina, but
rather millions of innocent state residents. Sao Paulo state businesspersons released a "manifesto"
articulating their "indignation" with President Fernando Collor de Mello's increasing tendency to
rule by decree "at the expense of the legislative and judicial powers." The employers established
an organization (Pensamento Nacional das Bases Empresariais-PNBE) aimed at revoking the price
and wage freeze by mobilizing labor, members of the national congress and other social sectors. In
Rio Grande do Sul state, retail and wholesale merchants (Federacao das Associacoes Comerciais
do Rio Grande do Sul-FEDERASUL) requested that President Collor de Melo dismiss his entire
economic team. In a statement, the Brazilian Machine Industry Association (Associacao Brasileira
da Industria de Maquinas- ABIMAQ) said that the current financial crisis of the nation's capital
goods sector is the worst of the past decade. According to ABIMAQ, the crisis has been exacerbated
by the government's two anti-inflation programs. The first package was introduced in March 1990.
Feb. 7: Mayor Erundina said the government's economic team was wholly lacking in political skills.
Feb. 9: Economy Minister Cardoso de Mello acknowledged that municipalities have the right to
raise transport fares under the Constitution. The minister recommended that mayor Erundina use
the extra income from higher public transport fares to pay the municipality's debts to the federal
government. (Basic data from O Globo, Correio Braziliense, 02/07/91; Jornal do Brasil, 02/08/91; AFP,
02/09/91)
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